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CENFRAL INTELLIGENGE AGLNCY
- 20 July 1954

MEMORATNDUM FOR: Mr, Allan Evens (OIR) .
v Colorsl W, H, Heomig, USA (G-2)
Captels B, E, Wiggin, USH (ONI)
, ‘ Golonsl Willlam S, Boyd, USAF {(AFOIN-2B2)
k Captain Rey Malpass, USN (JIG)

‘ | SUBJECT : FIE 24-54: Probable Develomments in Ttaly

l : 1. The attaghed terms of referencs were agresd om at

i - ~ the meeting of the JAC repressntatives om 19 July.
— 2. V¥hile OIR hes peimery reaponsidility for gontributions,
the Defenss Agemelsg ars invited to comtribute not only %o the
militery sections, bub also to the entire paper.

3. It is requested that contributicns be recsived
this Offics by the sloge of business oz 13 Sepihcrnbes
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EXB 2%-5% will be & new and coprahensive esticate Ehm will
sede WIE-T1, "Frobeble Outleck fer Ttaly" {31 March 1953) and

| 8E-5k, "The Politicel Outlook in Ttely” (30 Dacerber i953)o

sted inttialily ﬁo mi@w,,‘m&ﬁ!

28TR both of the ahove petional estimmtes. These reviews
ghould yrovide evalusticns of the accuracy of the verious entimates
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mda. mwmmesmmwumm«tmmmus
should bo reviced or vhere additicusl estimtes should be mede, it
nmaammmmurmmmmmusshmmmmam.
the reasons for the revisicnst mmﬁa'wmxm,m
interpretations of both 014 and recent dovelopments, ete. In other
‘ vords, eseh contribution should ineluds & critique of the published
; estimtes, the up-to-date revision of foctusl data, snd o assess-
mut of cuwrrent and prodeble future developments.

2. Comsaguently, the foliowing queations are not d&sﬁm& to
invite & recapitulation of the besic background
supplesentary to the critiques of the publicked papers aud ere
divected primerily st those areas ef these papers in which we now
believe significant alterstions may be most nocessary.

I, CURRERY SITUATION

A. The Present Political Situstion

1. What vere the chie? Pactars responsible for changes
in the relative popular and parlismentary stremgth
of the various political parties as reflscted in the
1953 elections? For changes sipee the 1953 elesticnst
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3.

L.

50

What have been the principal yolitical developments
since the 1953 elesctions?

What are the relative popular and parliamentery
strengths of the various political parties? What
factions exist within each perty, and what is their
rslative strength? | |

matmmwmtmmmmﬁgtom
fall of eech of the govesrnments overthrown since
the 1953 elsciiomns?

What are the nature and extent of the anti-Commmist
moesures now beimg undsrtaken by the Italian
Covermomnt? fHow effective have they been?

3. ket modificaticn im existing estimates are BRCOSEAYY
due to sconomie and social developmentis, with particular
reference to gross ratiomal product, productivity, wnemploy-
meat, real income, overpopulation, development of natural
resources, labor, fereiga trads, and the eccawmic policies
of the Itelian Govorpment?

C. lhat are the effectivencss and loyalty of the police forces?
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D. Itely's Militery Situstica

1. Hkat ave the loyalty, stronghth, cquipmsnt, training,
norale, and copbet rendinees of the Italion fArmed |

Forecan?

~

20 Hhnt wealkoessss m%;wh wvithin the Avzed Ferces. Whet

- & Probable Trends in Farty end Preccure Group Stvongth enb

)

1. . %et effect upon these t¥ends will econcmie aud other

inteynel devolepmeptsc have?

2. Hor will pelitieal {twrands be affected by developmewnts
with respect o Yrieste, the Belikan Alliance, EIC,
Todeshine, sud by cecuomic cenditicas in the ¥8?

3. What ave the mmbm futwre trends in the stm@%a
and e@&m&m % the variouws political wﬁ@s?

b, -%%&atmﬂwm%&&hfutmtmmm%h@ strength
of the Cemmumist blesz :{i ooy Commn mists @g and
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Feoal Socialists /FSIf )7 What s the likelihood
of & split between the PCI end PSI? OF an alllamce:
betwoen the PST and Demseratie 'émmusta, Cbrictien
Domocrate o ebbor center parties? Whet are tho
priveipal fectors whieh will influence the future

5.

ccaposition, and golitical leanings

laboxr vnicns?

';%-
aence of the Yatican om demestie
wuts likely ¢o be? -

B.

2o EW will the Scelbe HOvey

by varicus lmicrinl and extermn

izt
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Lo What is the probability of new elections within the
maxt eighteen months? What effect would new elections
. within the next year have oxzv the complémion of the
Ttalian aoé&men%? o

5, What is the Jikelihood that the Commniste, either alone
or in conjunction with the Nemni Socialists, will bs
voted into power by new eleetions? Of the Communist-
Femni Socialist bloe's abtempting to seize power by
rorcé?

6o What i5 the likelihood that the foress of the
extreme right will seek to take over the govermment?

. G, Probable Trends in the loyalty and Effestiveness of the

Polics Foreces

Do Probeble Developmsnts in the Itelian Military Situstion

~

1, Vhat are the provable future tremds in the loyalty,
strangth, equipment, traiming, incz*ales and edmba% :
readingss of the armed farees? .
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2. What is the 1ikelihoed that Italy will be willing to
| and capable of fulfilling HATO requirements?

B. Erobabls Trends in Italian Domestic Policies

1o What are the probable policies vis-a-vis Communism
in Italy? ' Will such measures substantially reduce
Communist effectivensss? |

2, What. are the probable future eeonond.c trends?
Prob&ln policies regarding social and economic

refarms? Bffects of such reform measures?

: 3 VWhat action would the Seslba goierment oF BuUCCesSsor
governments be willing and sble to take in con- -
Junction with the armed forees and police forces,
"should there be an iminent threat of a Communist
takeover of the govermuent by farce? Would they
be capabls of pwevgnti.ng such a Communist takeover?

F. Probable Italian foreign policies, with particﬁm emphasis

on Trieste, Yugoslavia, and the Balkan Alliance, EDG,
Wost (Jerman rearmament, European integmation, NATO
somitmnts, US-Italian relations generally, Bast-West

trade, and admission of Communist China to t-ha tm,,
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